Background on The Making Health Care More Affordable Act:

Legislation ties together six core reforms:

Title I - Health Insurance Tax Credit

- Provides a $2,500 refundable tax credit for individuals ($6,000 for families) that would allow the purchase of qualified health insurance.

- Allows individuals to use a portion (up to $150 for individuals, plus $100 for each child for family credits) of their tax credit for wellness exams.

- For individuals/families purchasing a high-deductible health plan, any credit amount not used to pay plan premiums may be deposited into a Health Savings Account.

Title II - Small Business Health Plans

- Allows small businesses to band together in an association to create a competitive advantage to leverage purchasing power on healthcare plans, which labor unions and corporations already receive.

- Increases small businesses’ bargaining power with health care providers.

- Gives small businesses freedom from costly, state-mandated benefit packages.

- Lowers the overhead costs for small businesses, reducing prices for employees.

Title III - Purchase health care across state lines

- Gives individuals and families the freedom to find the best rates for health coverage because of increased competition and choice. 

- Consumers will maintain current choices and have access to all the local benefits and services in any of the 50 U.S. states. 

Title VI - Expansion of Health Savings Accounts

- Allows the purchase of health insurance through H.S.A. contribution.

- Doubles H.S.A. contribution limits.

- Reduces H.S.A. “catch-up” gap to age 50 (from 55).

- Allows beneficiaries of Medicare and veteran health programs to establish and contribute to H.S.A’s

- Increases tax deductions for supplemental Medicare insurance premiums and high deductable health care premiums.  

Title V- Health Care Tort Reform

- Places a cap on non-economic damages of $250,000.

- Reforms contingency fee claim rates in order to increase the share of the monetary damages awarded to injured patients.

- Ensures that damages are allocated fairly, in direct proportion to fault.

- Provides for guidelines (not caps) on the how the awards of punitive damages are determined. 

Title VI - Health Information Technology

- Encourages establishment of a nationwide health information technology network.

- Ensures health records are HIPPA compliant.

